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Today’s Agenda

e Who Am |?
e What is Really Important?
e My 5 Favorite Entries

e How To Turn Entries into
Strategies

e Questions and Answers
e Book Giveaway

www.kjtradingsystems.com
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Disclaimer ZKJ

Learn From A Verified Trading Ch; ampion

U.S. Government Required Disclaimer - Commodity Futures Trading Commission

states: Futures and Options trading has large potential rewards, but also large potential risk.
You must be aware of the risks and be willing to accept them in order to invest in the futures
and options markets. Don't trade with money you can't afford to lose. This is neither a
solicitation nor an offer to Buy/Sell futures, stocks or options on the same. No representation
IS being made that any account will or is likely to achieve profits or losses similar to those
discussed in this document. The past performance of any trading system or methodology is
not necessarily indicative of future results.

CFTC RULE 4.41 - HYPOTHETICAL OR SIMULATED PERFORMANCE RESULTS HAVE CERTAIN
LIMITATIONS. UNLIKE AN ACTUAL PERFORMANCE RECORD, SIMULATED RESULTS DO NOT
REPRESENT ACTUAL TRADING. ALSO, SINCE THE TRADES HAVE NOT BEEN EXECUTED,
THE RESULTS MAY HAVE UNDER-OR-OVER COMPENSATED FOR THE IMPACT, IF ANY, OF
CERTAIN MARKET FACTORS, SUCH AS LACK OF LIQUIDITY. SIMULATED TRADING
PROGRAMS IN GENERAL ARE ALSO SUBJECT TO THE FACT THAT THEY ARE DESIGNED
WITH THE BENEFIT OF HINDSIGHT. NO REPRESENTATION IS BEING MADE THAT ANY
ACCOUNT WILL OR IS LIKELY TO ACHIEVE PROFIT OR LOSSES SIMILAR TO THOSE SHOWN.

www.kjtradingsystems.com
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Who Am I? ZKJ

e FULL TIME TRADER, part time writer/consultant

e 25+ years trading experience

e 1stor 2"d Place - World Cup of Futures
Trading Championship — 3 years straight

- Over 100% annual return each year

www.kjtradingsystems.com



Who Am |?

e Profiled as “Market Master”

W “The Universal

Sy Principles of
Y Successful

ahvorsal Pincioles o Trading”
SUCCESSFUL
. mﬁ.“ By Brent Penfold

(Wiley 2010)

www.kjtradingsystems.

“kevinkdog” on bigmiketrading.com

Moderator of algo trading contest

ZKJ

TRADING SYSTEMS

Myths and facts of
equity curve trading

 Frequent writer,
Futures Magazine

| kevinkdog B
Market Wizard
Cleveland Chio/United States

Trading Experience: Advanced
Flatform: Tradestation
Broker/Data: wvarious

Favorite Instrument: futures

Posts: 1,566 since Jul 2012
Thanks: 687 given, 2,512 received
Forum Reputation: Legendary

com
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Author —KJ

| “"This is a very impressive

book." —Dr. Van K. Tharp,
Market Wizard

"This book is a must

read!” —Andrea Unger, World
Cup Championship of Futures
Trading® Winner 2008, 2009, 2010,
2012

"For those aspiring to
trading success, Kevin
gives a step by step guide
on how to approach

systems development”

—Michael Cook, Founder, Katmai
Capital Advisors; World Cup
Championship of Futures Trading®
2007 & 2014

www.Kjtradingsystems.com




y Book ZKJ

Learn From A Verified Trading Champion
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Average Customer Review: Yriridrdeys (26 customer reviews)
Amazon Best Sellers Rank: #76,153 in Books (See Top 100 in Books)
#13 in Books > Business & Money > Investing > Futures

#20 in Books > Business & Money = Investing » Online Trading

www.kjtradingsystems.com




My Trading History - €.

e First 10 years of trading -- | spent a lot of
time DOING THINGS THE WRONG WAY!

e Losses |lead to in-depth research

e Combining what winning traders did with
my own personality/psychology led me to
where | am today

www.kjtradingsystems.com



g History

Learn From A Verified Trading Champion

Breakthrough:

When | started to develop my own
trading entries and strategies THE
RIGHT WAY!

www.kjtradingsystems.com



What is Really Important ZKJ

e Entries? e EXIts?
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What is Really Important

ZKJ

TRADING SYSTEMS

e Position Sizing and Money Management?

¥ TradeStation Chart Analysis - @LH 60 min [CME] Lean Hog Continuous Contract [Aprl5]
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Net Profit

500000

700000

600000

500000

400000

300000

200000
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-100000

y Importa
Ification?

10 “Decent” Strategies, traded together

Diversified #4

ZKJ

‘I'RADING SYSTEMS

Learn From




ally Important

Learn From A Verified Trading Champion

e truth is...

LL OF IT IS IMPORTANT!

www.Kjtradingsystems.cc



What is Really Important ZKJ

Learn From A Verified Trading Champion

e Entries/Exits — establish your edge

e Position Sizing/Money Management —
control your risk, THEN maximize reward

e Diversification - smooth the equity curve
(MOST IMPORTANT, IN MY OPINION)

e \Without all of these, success iIs difficult!

www.kjtradingsystems.com



Really Important

Learn From A Verified Trading Champion

Exits — establish your edge

e Position Sizing/Money Management —
control your risk, THEN maximize reward

e Diversification - smooth the equity curve

Without all of these, success iIs difficult

www.kjtradingsystems.com



Today’s Focus - Entries

@ 5 unigque entries that | use in today’s
markets

e Characteristics of My Entries
e How | Test and Evaluate

e How You Can Use These and Other
Entries In Your Own Development

www.kjtradingsystems.com

/ J KJ
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Learn From A Verified Trading Champion

5 Unique Entries

ww.kjtradingsystem
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Favorite Entries ZKJ

FUTURESES CO m e F r O m _?
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m W Anywhere and i W
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ABOUT
OIL

g Everywhere!

e = = . -
Beating the : Blg. Mike's
FINANCIAL l B Trading Forum

FUTURES

www.kjtradingsystems.com



Entries

Learn From A Verified Trading Champion

ctually trade all of the these e
In strategies today!

e 2 Keys

- Modifying entries to make them m
own

- Rigorous testing as part of
evelopment process

www.kjtradingsystems.com
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My Process - €

[ Performance Goals and Objectives }

Trading Idea Limited Feasibility Walkforward Testing
g Testing And Optimization

Monte Carlo . Diversification,
: . Incubation " -
Simulation Position Sizing

i }

Full Size, Real Money Operation

www.kjtradingsystems.com
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Entry #1 ZKJ

e Momentum and Big Range

#¥ TradeStation Chart Ana |3.rs - @SKI5 Daily [CBOT] Soybeans Contin... E I ==
8 2 1.90% B=9796&/8 A=080 0=5961 6/ Hi=980 Lo=960 .
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it

Buy

e Ildea: Go with momentum after big range
bars

www.kjtradingsystems.com 4



ZKJ

Learn From A Verified Trading Champion

range=high-low;

if rrange>2*stddev (rrange, xr)+average (rrange,xr) and
close>close[daysback] then buy next bar at market;

if rrange>2*stddev (rrange, xr)+average (rrange,xr) and
close<close[daysback] then sellshort next bar at market;

2 variables: xr, daysback

www.kjtradingsystems.com
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TRADING SYSTEMS

Learn From A Verified Trading Champion

Ecquity()

30
Trade Number

rading
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Entry #2 ZKJ
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e Breakout — Report Play

P TradeStation Chart Analysis - @NG 2 min [NYMEX] Matural Gas Continuous Contract [Ap... E E [o || = || &=
F NG - 2 min WY MEX B=2.793 A=2.7594 Hi=2.919 Lo=2.782 V=113,902 KJD2014-09 Conti ...

0
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e ldea: Go with the trend after a regular report

www.kjtradingsystems.com 4



ZKJ

‘I'RADING SYSTEMS

m From A Verified Trading Champion

ime=XXX then begin
yprice=high+.01;
ellprice=low-.01;
nd;

f time=XXX then begin
Buy next bar at buyprice stop;

Sellshort next bar at sellprice stop;
nd;

variable: XXX

www.kjtradingsystems.
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TRADING SYSTEMS

Learn From A Verified Trading Champion

Equity(§)

300
Trade Mumber

rading




Entry #3 ZKJ

nnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnn

e Mean Reversion

5 2425 1.17% B=210575 A=2106.00 0=209325 Hi=2106.75 Lo=209225 V=013 471 Sh ...

Stop Loss
1]

e Idea: Look for low volume reversal points

www.kjtradingsystems.com



ZKJ

‘I'RADING SYSTEMS

m From A Verified Trading Champion

v<average (v,5) then begin
If close=lowest(close,len) then buy next bar at market;

If close=highest(close,len) then sellshort next bar at
arket;

d;

variable: len

www.kjtradingsystems.
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TRADING SYSTEMS

Learn From A Verified Trading Champion

E quitty ()
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Trade Number

rading




Entry #4 —KJ

e Simple Breakout

¥ TradeStation Chart Analysis - @EC Dail:,.r [CME] Eurc FX Continuous Contract .. | = ||=[=]
Il {@EC - EIEII, CME L=1.08 E IIII....Z 2.08% B=1.0874 A=1.0875 0=1.0670 Hi=1.0804 Lo=1.0868 VW=285820 =

"L 2600
1.2400
1.2200
1.2000
1.1800
1.1600
1.1400
1.1200

1.1000

e ldea: Go With The Trend!



ZKJ

‘I'RAQING SYSTEMS

m From A Verified Trading Champion

Highest( Close, Length ) then buy Next Bar =&

f Close <= Lowest( Close, Length ) then SellShort Next B
arket;

1 variable: Length

www.kjtradingsystems.
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Learn From A Verified Trading Champion

Equity(F)
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Kitrading




Entry #5 - %

e Dueling Momentum

#¥ TradeStation Chart Analysis - @KCKL5 Daily [ICEUS] Coffee C Continuous Contract [Mayl5] | ﬂ j [ ||| (]
B=0.00 A=0.00 Hi=143.90 Lo=140.50 V=10772 Strategy () KJD2014-09 PositionMatch () KJD201 ...

230.00
0 oF
Prof Ex 225.00

220.00

215.00
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200.00
185.00
190.00
185.00

oo

175.00

e ldea: Go with short momentum, against
long momentum

www.Kjtradingsystems.com
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‘I'RAQING SYSTEMS

m From A Verified Trading Champion

c>c[sl] and c<c[slx] then buy next bar at market;

f c<c[sl] and c>c[slx] then sellshort next bar at market

2 variables: sl, slx

www.kjtradingsystem
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Learn From A Verified Trading Champion
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How | Test Entries ZKJ

Alone, or
with e;(it Perf Goals and Objecti As Dl
erformance Goals an ectives
’ strategy
A 4 \
: Limited Feasibility alkforward Testing
Lcllneflsiss Testing And Optimization
/
Monte Carlo Incubation Diversification,
Simulation Position Sizing
v
[ Full Size, Real Money Operation }

www.kjtradingsystems.com



Learn From A Verified Trading Champion

Using These Entries ZKJ

e The BIG Question —the 800 |b Gorilla in the
room

e How Can You Create Strategies Using All
These Entries?

www.kjtradingsystems.com



nalysis ZKJ

..............................

raditional Backtest

All parameters, all Historical data
ranges 2001-2015

www.Kjtradingsystems.co



etalled Analysis

e [raditional Backtest

All parameters, all
ranges

www.kjtradingsystems.com



ZKJ

TRADING SYSTEMS

nnnnnnnnnn erified Trading Champion

trategies

he Reality For Most People

Equity Curve Line - GNQ.D 30 min (10208 10:00 - 0206/15 16:15)

‘but falls apart with

Equity Curve Line - @8Q.D 30 min (010208 $0:00 - 0429/11 16:15)

leads to complete
frustration!

«15000
1020 20 & 50 60 70 50 80 100 110 120 520 140 150 140 170 100 190 200 "o 200 »0 @00 900
Trade Nuster

www.kjtradingsystems.co



trategies

Learn From A Verified Trading Champion

hat’s where | can help...

— | can help you

e How | create strategies that work

e How to create strategies the RIGHT way

e HOw you can begin creating your own
strategies

www.kjtradingsystems.com



ZKJ

‘I'RADING SYS‘I'EMS

pion

tegy Factory Worksl

How To Find Trading Ideas

+ How To Properly Test a Strategy

+ How To Evaluate - 10+ Ways to Evaluate a Trading System
+ How To Build a Strategy

+ Why Goals and Objectives Are CRITICAL to Your Success
+ How To Test the Wrong Way

+« Why You Need a Strategy Factory

+ How to Select a Trading Software Package

How To Recognize Testing Pitfalls

« How To Avoid 9 Terrible Mistakes I've Made in Trading
« Why You Won't Get Burned Again By Snake Oil Vendors

« How To Separate Trading Fiction From Trading Fact

« Who to Believe in Trading, and Who Not to Believe - And Why
« How to Look at an Equity Chart And Tell if it is Fake

« How To Test - 4 Ways of Testing a Strategy

« Why Monte Carlo Testing Can Rescue Your Trading

« How Incubation Helps Make You a Professional Trader

www.kjtradingsystems.com
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m From A Verified Trading Champion

Would you recommend the webinar to a

trader friend?
Probably Yes
Maybe
Probably No
Absolutely No

0% 10% 2% W% % 0% 0N TO% 80% S0% 100%
% 10% 20% 0% aO0% 0% 0% 70% 0% % 100%

Attendees agree the webinar is great!

ax 6 students per class

back gu arantee (see webpage)

www.kjtradingsystems.com



ZKJ

‘I'RAD NG SYSTEMS

m From A Verified Trading Champion

months of one-on-one e-mail suppa
from me

— | will help you to create those first strategies
- No 39 world, non-trader based support

— All support is from me, and me only!

www.kjtradingsystems.com



Cquity Curve Line - @TIHIED 233 min (110701 1323 . 1231744 16:15)

MITTRRRTRTRENRL

v $400.000
B $X50.000

y $200.000 =

Strategy #3 - Hypothetical, fixed contracts per
trade, 1/1/2004 to 2/3/2015
Past Pertormance is no Guarastes of Future Resulls
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Equenh)
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www.kjtradingsystem

orking Strategies to Start With

de these strategies myself!

Learn From A Verified Trading Champion

Equity Curve Line - GESH15.0 Oaty{a 29097 1615 . 030018 $6:18)




ZKJ

TRADING SYSTEMS

Ility to Participate in the
“Strategy Factory Club”

- Students around the world share verified strategies

www.kjtradingsystems.co
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m From A Verified Trading Champion
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Summary

e Do remember — entries only
part of story

e Do use multiple entries to
create multiple strategies

e Do aim for diversification

e Learn how to build strategies
the right way

www.kjtradingsystems.com




Questions

E-mail me at:
kdavey @kjtradingsystems.com

www.kjtradingsystems.com

Learn From A Verified Trading Champion
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e Strategy Factory Workshop:

http://www.kjtradingsystems.com/strategy-workshop.htmi

www.Kjtradingsystems.com



